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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)
Directors’ Report
The Directors present their annual report and audited financial statements for the year ended 31 December 2019.
Incorporation
IDB Trust Services Limited (the “Trustee”) was incorporated in Jersey on 17 February 2005 as a limited liability par value
company pursuant to the Companies (Jersey) Law 1991, with registered number 89541. The registered office of the Trustee is
44 Esplanade, St Helier, Jersey JE4 9WG, Channel Islands.
All of the issued shares of the Trustee are held by, or on behalf of, Intertrust Corporate Trustee (Jersey) Limited as share trustee,
under the terms of a declaration of trust dated 16 February 2005 establishing a charitable trust.
Going Concern
The Trustee is reliant on the continued support of the Islamic Development Bank (“IDB”), in IDB’s capacity as the Wakeel
(Agent) to service the Sukuk Assets, in respect of the Trustee’s ongoing activities. IDB have committed to provide all necessary
support and accordingly the Directors have prepared the financial statements on the going concern basis.
Principal Activities
The principal objectives of the Trustee are set out in its Memorandum of Association and these permit the Trustee to act as
trustee generally and to issue Trust Certificates in respect of any such Trust, to borrow or raise money and to grant security
over its assets for the performance of its obligations or the payment of money. The Trustee was established to raise capital by
the issue of Trust Certificates and to use the net proceeds of such issuance to purchase Sukuk Assets in accordance with a
Purchase Agreement.
Results
The statement of comprehensive income for the year is set out on page 8. The Directors do not recommend the payment of
a dividend for the year ended 31 December 2019 (31 Dec 2018: USD Nil).
Subsequent Events
Details of subsequent events are set out in note 8 to the financial statements.
Directors
The Directors in office during the year ended 31 December 2019 and when the financial statements were approved are
shown on page 25.
Secretary
The Secretary of the Trustee throughout the year, and subsequently, was Intertrust SPV Services Limited.
By order of the Board

For:

31 March 2020
……………………………………
Date

……………………………………
Intertrust SPV Services Limited
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)
Statement of Directors’ Responsibilities
The Companies (Jersey) Law 1991, as amended (the "Law") requires the Directors to prepare financial statements for each
financial year, which give a true and fair view of the state of affairs of the Trustee as at the end of the financial year and of
the profit or loss of the Trustee for that year. Under that law, the Directors have elected to prepare the financial statements
in accordance with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
Board. In preparing those financial statements, the Directors are required to:
select suitable accounting policies and then apply them consistently;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting standards have been followed; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Trustee will
continue in business.

-

The Directors are responsible for keeping accounting records which are sufficient to show and explain its transactions and
are such as to disclose with reasonable accuracy at any time the financial position of the Trustee at that time, and to
enable them to ensure that any financial statements prepared comply with the Law. They are also responsible for
safeguarding the assets of the Trustee and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.
Statement of information to be made available to the auditor
The Directors have taken all steps that they ought to have taken to make themselves aware of the information needed by
the Trustee’s auditor for the purpose of their audit and to ensure that the auditor is aware of that information. The Directors
are not aware of any relevant information of which the auditor is unaware.
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Tel: +44 (0)1534 510100
Fax: +44 (0)1534 759425
www.bdo.je

Windward House
La Route de la Liberation
St Helier
Jersey
Channel Islands
JE1 1BG

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF IDB TRUST SERVICES LIMITED
Opinion
We have audited the financial statements of IDB Trust Services Limited (“the Company”) for the
year ended 31 December 2019 which comprise the Statement of Financial Position, Statement of
Comprehensive Income, Statement of Cash Flows, Statement of Changes in Equity and notes 1 to
8 to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and
International Financial Reporting Standards (“IFRSs”) as issued by the International Accounting
Standards Board.
In our opinion, the financial statements:
•

give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of
its profit for the year then ended;

•

have been properly prepared in accordance with IFRSs as issued by the International
Accounting Standards Board; and

•

have been prepared in accordance with the requirements of the Companies (Jersey) Law
1991.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs
(UK)”) and applicable law. Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK)
require us to report to you where:
•

the Directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

•

the Directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the Company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the
date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in Directors’ Report and the Statement
of Directors’ Responsibilities. The Directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material

misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.
We have nothing to report in this regard.
Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Companies
(Jersey) Law 1991 requires us to report to you if, in our opinion:
•

adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

•

the financial statements are not in agreement with the accounting records and returns; or

•

we have not received all the information and explanations we require for our audit.

Responsibilities of Directors
As explained more fully in the Statement of Directors’ Responsibilities, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal control as the Directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located at
the Financial Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.
Use of our report
This report is made solely to the Company’s members, as a body, in accordance with Article 113A
of the Companies (Jersey) Law 1991. Our audit work has been undertaken so that we might
state to the Company’s members those matters we are required to state to them in an auditors’
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Christopher Stuart
For and on behalf of BDO Limited
Chartered Accountants
Jersey, Channel Islands
1 April 2020

IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)
STATEMENT OF FINANCIAL POSITION
As at 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
Notes

31 December
2019

31 December
2018

2(c)

16,724,429,548

16,144,507,082

86,911,315

88,087,328

16,811,340,863

16,232,594,410

3

4

4

4

16,724,429,544

16,144,507,078

86,911,315

88,087,328

16,811,340,863

16,232,594,410

ASSETS
Non-current Assets
Amount due from Islamic Development Bank – Ordinary Capital
Resources (IDB-OCR)
Current Assets
Accrued net income on amount due from IDB-OCR
Total Assets
LIABILITIES AND SHAREHOLDER’S EQUITY
Shareholder’s Equity
Share Capital
Non-Current Liabilities
Trust Certificates
Current Liabilities
Accrued returns on Trust Certificate
Total Liabilities and Shareholder’s Equity

………………………………..
Director

………………………………..
Director

March 2020 by the Directors of the Trustee.
The financial statements were approved and authorized for issue on 31
………………

The attached notes from 1 through 8 form an integral part of these financial statements.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
Notes

31 December
2019

31 December
2018

2 (e)

335,537,101

284,363,019

(2,175,403)
(332,649,044)
(712,654)

(2,525,961)
(281,125,573)
(711,485)

Profit for the year

-

-

Other comprehensive income for the year

-

-

Total comprehensive income for the year

-

-

Dividends paid

-

-

Retained Earnings

-

-

Revenue
Net income on amount due from IDB-OCR
Expenses
Amortisation of transaction costs on issue of Trust Certificates
Return on Trust Certificates
Professional fees

The attached notes from 1 through 8 form an integral part of these financial statements.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
Notes

31 December
2019

31 December
2018

MATERIAL NON-CASH TRANSACTIONS
Issue of Trust Certificates, the gross proceeds of which were
credited directly to IDB-OCR

4

4,578,699,726

3,799,291,271

Transaction costs, payments of which were made by IDB-OCR

4

(952,662)

(1,710,794)

(4,000,000,000)

(1,360,061,931)

335,537,101

284,363,019

(333,825,056)

(256,030,677)

(2,175,403)

(2,525,961)

Redemption of Trust Certificates, payment of which was done
directly by IDB-OCR
Net income received and credited directly to account from
IDB-OCR

4

Payments made on behalf of the Trust by IDB-OCR
Amortisation of transaction costs

4

Note:
The Trustee does not have any cash funds as all cash transactions are undertaken by IDB-OCR.
The attached notes from 1 through 8 for an integral part of these financial statements.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
Note

Capital

Balance at 1 January 2018
Profit for the year
Other comprehensive income for the year
Total comprehensive income for the year
Dividends paid

3

4
-

Balance at 31 December 2018
Profit for the year
Other comprehensive income for the year

3

Total comprehensive income for the year
Dividends paid
3

Balance at 31 December 2019

The attached notes from 1 through 8 form an integral part of these financial statements.
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Total Equity

-

Comprehensive
Income
-

4
-

-

4
-

-

-

-

4

-

4

4
-

IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
1. INCORPORATION AND ACTIVITIES
IDB Trust Services Limited (the “Trustee”) was incorporated in Jersey on 8 Muharram 1426H (17 February 2005G) as a limited liability
par value company pursuant to the Companies (Jersey) Law 1991, with registration number 89541. The registered office of the
Trustee is 44 Esplanade, St Helier, Jersey JE4 9WG, Channel Islands.
The Trustee’s authorized share capital is £10,000 (USD 20,000), made up of 10,000 ordinary shares of £1.00 each, of which two
ordinary shares of £1.00 (USD 2) each have been issued and are fully paid up.
All of the issued shares of the Trustee are held by, or on behalf of, Intertrust Corporate Trustee (Jersey) Limited as share trustee,
under the terms of a declaration of trust dated 7 Muharram 1426H (16 February 2005G) establishing a charitable trust.
The principal objects of the Trustee, as set out in the Memorandum of Association, are to act as trustee generally and to issue trust
certificates in respect of any such trust, to borrow or raise money and to grant security over its assets for the performance of its
obligations or the payment of money.
The Trustee was established to raise funds by the issue of Trust Certificates and to use the net proceeds of such issuance to
purchase the Sukuk Assets in accordance with a Trustee Purchase Agreement.
On 19 September 2019, an amended and restated Master Purchase Agreement was entered into between the Trustee and Islamic
Development Bank – Ordinary Capital Resources (IDB-OCR), whereby the Trustee may issue, from time to time, up to USD 25 billion
of Trust Certificates, in series. This replaced the original Master Purchase Agreement dated 28 July 2009, the 1st amendment to the
Master Purchase Agreement dated 27 September 2010, the 2nd amendment to the Master Purchase Agreement dated 8 June
2012, the 3rd amendment to Master Purchase Agreement dated 24 December 2013, the 4th amendment to the Master Purchase
Agreement dated 7 October 2015, the 5th amendment to the Master Purchase Agreement dated June 7 2018 allowing the
issuance of up to USD 1.5 billion, USD 3.5 billion , USD 6.5 billion, USD 10 billion , USD 25 billion and USD 25 billion of Trust Certificates
respectively.
As part of the Agreement referred to above, IDB-OCR must, in respect of each series, create a separate and independent portfolio
of assets comprising of:

-

At least 33% tangible assets, comprised of Leased Assets (Ijara), Disbursing Istisna'a Assets, Shares, Sukuk and/or Restricted
Mudaraba Assets; and
No more than 67% intangible assets, comprised of Istisna’a Receivables, Loans Receivables and/or Murabaha Receivables.
2. SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation
The financial statements have been prepared in accordance with International Financial Reporting Standards.
The financial statements are presented in United States Dollars (USD), which is the Trustee’s functional and presentation currency as
most of the Trust Certificates are denominated in USD.
The financial statements are prepared on the going concern basis under the historical cost convention.
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all periods presented.
(i) Standards, amendments and interpretations that have been adopted by the Trustee:
There were no new standards adopted by the Trustee during the financial period ended 31 December 2019.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
a) Basis of preparation (continued)
(ii) Standards, amendments and interpretations that became effective for financial periods of the Trustee beginning on or after 1
January 2019 which had no effect on the financial statements of the Trustee.

-

Annual Improvements to IFRSs 2014–2016 Cycle.
Amendments to IAS 28 - Investment in Associates and Joint Ventures relating to long-term interests in associates and joint
ventures.
Annual Improvements to IFRS Standards 2015 – 2017 Cycle amending IFRS 3, IFRS 11, IAS 12 and IAS 23
IFRIC 23 - Uncertainty over Income Tax Treatments
IFRS 16 – Leases

(iii) New or revised IFRS standards and Interpretations which will become effective for financial periods of the Trustee beginning on
or after 1 January 2020.
Standards issued but not yet effective up to the date of issuance of the financial statements are listed below. The listing is of
standards and interpretations issued and the Trustee intends to adopt the standards that are applicable when they become
effective.

-

IFRS 3 Business Combination- Effective for annual period beginning 1 January 2020.
Amendment to IFRS 9, IAS 39 and IFRS 7- IBOR Reform phase 1 amendment (Interest rate Benchmark Reform)-Effective
date 01 January 2020.
Amendment to IAS 1 & IAS 8 – New definition of Materiality – Effective date 01 January 2020.
Amendment to references to the conceptual Framework in IFRS Standard – Effective date 01 January 2020.
IFRS 17 Insurance Contracts - Effective for annual period beginning 1 January 2021.
Amendment to IAS 1 – Presentation of Financial Statement relating to Classification of Liabilities as Current or non-Current
– Effective date 01 January 2022.

b) Going concern
The Trustee is reliant on the continued support of the Islamic Development Bank (“IDB”), in IDB’s capacity as the Wakeel (Agent) to
service the Sukuk assets, in respect of the Trustee’s ongoing activities. IDB have committed to provide all necessary support and
accordingly the Directors have prepared the financial statements on the going concern basis.
c) Loans and receivables (Amount due from Islamic Development Bank – Ordinary Capital Resources)
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are carried at amortized cost using the effective interest method. Gains and losses are recognized in the statement of
comprehensive income when the loans and receivables are derecognized or impaired, as well as through the amortization
process.
The Trustee was established to raise funds by the issue of Trust Certificates and to use the net proceeds of such issuance to
purchase the Sukuk Assets in accordance with a Master Purchase Agreement. Legal title of the Sukuk Assets passed from IDB-OCR
to the Trustee. However, since IDB-OCR continues to guarantee any shortfall in the return to the Trust Certificate holders, the assets
did not satisfy the derecognition criteria of IFRS 9 (as carried over from IAS 39) as the associated risks and rewards have not been
transferred. Consequently, the Sukuk Assets continue to be recognized in the financial statements of IDB-OCR.
Accordingly, the Trustee has not recognized the transferred assets, or the associated derivative instruments, in its statement of
financial position. The Trustee has recorded these assets as an amount due from IDB-OCR. This amount due is deemed to have the
characteristics and terms that mirror the Trust Certificates. The Trustee also recognizes income based on the deemed terms of the
amount due from IDB-OCR.
d) Loans and borrowings (Trust Certificates issued)
All loans and borrowings (Trust Certificates issued) are initially recognized at the fair value of the consideration received less directly
attributable transaction costs. After initial recognition, loans and borrowings are subsequently measured at amortized cost using
the effective interest method. Gains and losses are recognized in the statement of comprehensive income when the liabilities are
derecognized as well as through the amortization process.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Revenue recognition
Income is recognized on the amount due from IDB-OCR using the effective interest method on the amount of Trust certificates
issued by the Trustee, and including amortization of transaction costs and related professional fees.
f) Amortization of Transaction costs
Transaction costs incurred on the issuance of Trust Certificates and additional transaction costs incurred over the Trust Certificates
period are capitalized. The transaction costs are then amortized over the period of the Trust Certificates on a straight-line basis. The
amortization of transaction costs is charged to the statement of comprehensive income.
The unamortized transaction costs in respect of Trust Certificates redeemed earlier than the maturity dates are charged to the
statement of comprehensive income when the Trust Certificates are redeemed.
g) Translation of currencies
Transactions in currencies are recorded at the exchange rates prevailing at the dates of the respective transactions. Monetary
assets and liabilities denominated in foreign currencies are translated into United States Dollars at the statement of financial
position date. Foreign currency exchange gains and losses, if any, are credited or charged to the statement of comprehensive
income. The Trustee operates in US Dollars, Saudi Riyals, British Pounds and Euros.
h) Impairment and non-collectability of financial assets
An assessment is made at each statement of financial position date to determine whether there is objective evidence that a
financial asset or group of financial assets may be impaired. If such evidence exists, the estimated recoverable amount of that
asset is determined and any impairment loss recognized for the difference between the recoverable amount and the carrying
amount. Impairment losses are recognized in the statement of comprehensive income.
i) Cash and cash equivalents
The financial statements of the Trustee do not include any cash funds as all cash transactions are undertaken by IDB-OCR. The cash
flow statement therefore comprises of non-cash transactions only.
j) Taxation
The Trustee is liable to pay Jersey income tax at 0%.
k) Expenses
All expenses have been accounted for on the accruals basis.
3. SHARE CAPITAL

Authorised:
10,000 ordinary shares of £ 1.00 each
Allotted, called up and fully paid
2 ordinary shares of £ 1.00 each
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2019
USD

2018
USD

20,000

20,000

4

4

IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES
2019
USD

2018
USD

16,149,549,315
4,578,699,726
(4,000,000,000)
16,728,249,041

13,710,319,975
3,799,291,271
(1,360,061,931)
16,149,549,315

Gross value of transaction costs relating to Trust Certificates at the beginning of the year
Gross value of transaction costs incurred during the year
Gross value of transaction costs written off due to redemption of Trust Certificates during
the year
Gross value of transaction costs at the end of the year

12,719,961
952,662
(4,241,980)

13,068,894
1,710,794
(2,059,731)

9,430,643

12,719,957

Amortised transaction costs at the beginning of the year
Amortisation for the year
Amortisation written off on redemption during the year
Amortisation at the end of the year

7,677,724
2,175,403
(4,241,980)
5,611,147

7,211,490
2,525,961
(2,059,727)
7,677,724

3,819,496
16,724,429,548

5,042,233
16,144,507,078

Gross value of Trust Certificates in issue at the beginning of the year
Gross value of Trust Certificates issued during the year
Gross value of Trust Certificates redeemed during the year
Gross value of Trust Certificates in issue at the end of the year

Net value of transaction costs
Net value of Trust Certificates

The Trust Certificates issued by the Trustee and referred to below are either listed on the London Stock Exchange, NASDAQ Dubai,
Bursa Malaysia Securities Berhad or not listed.
IDB-OCR continues to recognize the Sukuk Assets and records the amounts due to the Trustee and ultimately to the holders of Trust
Certificates as a liability in its financial statements. Accordingly, the Trustee has not recognized these assets in these financial
statements. The amount paid to IDB-OCR against purchase of these assets is recorded as a receivable from IDB-OCR.
Each Trust Certificate of a particular Series represents an undivided beneficial ownership interest in the Sukuk Assets for such Series.
Recourse against the Trustee in respect of its obligations under the Trust Certificates will be limited to the extent that funds for that
purpose are available from the relevant Sukuk Assets.
The Hijri dates set out below are based on current expectations of such dates, as at the date of the financial statements. The
actual dates may vary.
a)

The Trustee issued Trust Certificates on 20 September 2010 (11 Shawwal 1431H) for SR 937.5 million (USD 250 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara
(lease) contracts (SR 333 million) (USD 89 million), Murabaha (conditional sale) contracts (SR 210.5 million) (USD 56 million),
Sukuk investments (SR 148 million) (USD 40 million), and Istisna’a (conditional sale of item to be manufactured) contracts (SR
246 million) (USD 65 million) from IDB-OCR.
The Trust Certificates were issued in denominations of SR 500,000 with a price of 100% of the aggregate principal amount of
the Trust Certificates. Total transaction costs incurred to date amounted to SR 472,935 (USD 126,116). The Trust Certificates
are not listed on any Stock Exchange.
The Trust Certificates mature on 20 September 2020 (3 Safar 1442H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 20 March 2011 at the rate of 2.55 per cent per annum payable semi-annually in
arrears. During the year ended 31 December 2019, the Trustee distributed SR 23,906,250 (USD 6,373,640) (31 December 2018:
SR 23,906,250 (USD 6,373,470)) to the Certificate Holders and recognized returns amounting to SR 23,906,250 (USD 6,363,773)
(31 December 2018: SR 23,906,250 (USD 6,373,470)).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
b)

The Trustee issued Trust Certificates on 20 September 2010 (11 Shawwal 1431H) for SR 937.5 million (USD 250 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara
(lease) contracts (SR 333 million) (USD 89 million), Murabaha (conditional sale) contracts (SR 133 million) (USD 35 million),
Sukuk investments (SR 148 million) (USD 40 million), and Istisna’a (conditional sale of item to be manufactured) contracts (SR
324 million) (USD 86 million) from IDB-OCR.
The Trust Certificates were issued in denominations of SR 500,000 with a price of 100% of the aggregate principal amount of
the Certificates. Total transaction costs incurred to date amounted to SR 472,935 (USD 126,116). The Trust Certificates are not
listed on any Stock Exchange.
The Trust Certificates mature on 20 September 2020 (3 Safar 1442H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 20 March 2011 at the floating rate of 6M USD LIBOR plus 0.15 per cent per annum,
payable semi-annually in arrears. During the year ended 31 December 2019, the Trustee distributed SR 26,620,181 (USD
7,097,201) (31 December 2018: SR 19,701,337 (USD 5,252,429)) to the Certificate Holders and recognized returns amounting
to SR 27,614,745 (USD 7,362,361) (31 December 2018: SR 22,219,698 (USD 5,923,831)).

c)

The Trustee issued Trust Certificates on 6 March 2014 (5 Jumada I 1435H) for USD 1,500 million. The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts (USD
370 million), Istisna’a (conditional sale of item to be manufactured) contracts (USD 484 million), Instalment sales (USD 516
million), and Sukuk investments (USD 130 million) from IDB- OCR.
The Trust Certificates were issued in denominations of USD 200,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to USD 1,969,725. The Trust Certificates are listed
on the London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates matured on 6 March 2019 (29 Jumada II 1440H) and conferred on Certificate Holders the right to
receive semi-annual distributions commencing 6 September 2014 at the fixed rate of 1.8125 per cent per annum, payable
semi-annually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 13,593,750 (31 December
2018: USD 27,187,500) to the Certificate Holders and recognized returns amounting to USD 4,854,911 (31 December 2018:
USD 27,067,491).

d)

The Trustee issued Trust Certificates on 17 July 2014 (20 Ramadan 1435H) for USD 1,000 million. The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts (USD
264 million), Istisna’a (conditional sale of item to be manufactured) contracts (USD 226 million), Instalment sales (USD 312
million), and Sukuk investments (USD 198 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof) with
a price of 100% of the aggregate principal amount of the Trust Certificates. Total Transaction costs incurred to date
amounted to USD 155,881. The Trust Certificates are listed on the London Stock Exchange.
The Trust Certificates matured on 17 July 2019 (14 Dhul Qid’ah 1440H) and confered on Certificate Holders the right to
receive semi-annual distributions commencing 17 January 2015 at the fixed rate of 1.8118 per cent per annum, payable
semi-annually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 9,059,000 (31 December
2018: USD 18,118,000) to the Certificate Holders and recognized returns amounting to USD 9,846,739 (31 December 2018:
USD 18,109,530).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
e)

The Trustee issued Trust Certificates on 25 September 2014 (1 Dhul Hijjah 1435H) for USD 1,500 million. The Trustee, on that
date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts
(USD 688 million), Istisna’a (conditional sale of item to be manufactured) contracts (USD 772 million) and Sukuk investments
(USD 40 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to USD 2,116,375. The Trust Certificates are listed
on the London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates matured on 25 September 2019 (26 Muharram 1441H) and confered on Certificate Holders the right to
receive semi-annual distributions commencing 25 March 2015 at the fixed rate of 2.111 per cent per annum, payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 31,665,000 (31 December 2018:
USD 31,665,000) to the Certificate Holders and recognized returns amounting to USD 23,139,808 (31 December 2018: USD
31,538,553)

f)

The Trustee issued Trust Certificates on 12 March 2015 (21 Jumada I 1436H) for USD 1 billion. The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna’a (conditional sale of
item to be manufactured) contracts (USD 444 million), Ijara (lease) contracts (USD 303 million) Instalment sales (USD 142
million), and Sukuk investments (USD 111 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to USD 1,590,427. The Trust Certificates are listed
London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 12 March 2020 (17 Rajab 1441H) and confer on Certificate Holders the right to receive
annual distributions commencing 12 September 2015 at the fixed rate of 1.831 per cent per annum, payable semi-annually
in arrears. During the year ended 31 December 2019, the Trustee distributed USD 18,310,000 (31 December 2018: USD
18,310,000) to the Certificate Holders and recognized returns amounting to USD 18,279,489 (31 December 2018: USD
18,247,961).

g)

The Trustee issued Trust Certificates on 13 July 2015 (25 Ramadan 1436H) for EUR 100 million (USD 111.4 million). The Trustee,
on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna’a
(conditional sale of item to be manufactured) contracts (EUR 60 million) (USD 66.8 million), and Sukuk investments (EUR 40
million) (USD 44.6 million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to EUR 39,835 (USD 44,407). The Trust Certificates
are not listed on any Stock Exchange.
The Trust Certificates mature on 13 July 2020 (22 Dhul Qada 1441H) and confer on Certificate Holders the right to receive
annual distributions commencing 13 July 2016 at the fixed rate of 0.31 per cent per annum, payable annually in arrears.
During the year ended 31 December 2019, the Trustee distributed EUR 310,000 (USD 347,541) (31 December 2018: EUR
310,000 (USD 355,447) to the Certificate Holders and recognized returns amounting to EUR 309,603 (USD 347,097) (31
December 2018: EUR 310,000 (USD 355,448).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
h)

The Trustee issued Trust Certificates on 15 September 2015 (2 Dhul Hijjah 1436H) for EUR 100 million (USD 113.2 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara
(lease) contracts (EUR 36 million) (USD 40.8 million), and Sukuk investments (EUR 64 million) (USD 72.4 million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to USD 58,553. The Trust Certificates are not listed
on any Stock Exchange.
The Trust Certificates mature on 15 September 2020 (27 Muharam 1442H) and confer on Certificate Holders the right to
receive annual distributions commencing 15 September 2016 at the fixed rate of 0.23 per cent per annum, payable
annually in arrears. During the year ended 31 December 2019, the Trustee distributed EUR 230,000 (USD 257,853) (31
December 2018: EUR 230,000 (USD 263,719)) to the Certificate Holders and recognized returns amounting to EUR 230,712
(USD 258,651) (31 December 2018: EUR 229,471 (USD 263,113))

i)

The Trustee issued Trust Certificates on 9 October 2015 (26 Dhul Hijjah 1436H) for EUR 300 million (USD 337.9 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara
(lease) contracts (EUR 132 million) (USD 148.6 million), and Sukuk investments (EUR 168 million) (USD 189.4 million) from IDBOCR.
The Trust Certificates were issued in denominations of EUR 100,000 with a price of 100% of the aggregate principal amount
of the Trust Certificates. Total transaction costs incurred to date amounted to USD 494,447. The Trust Certificates are not
listed on any Stock Exchange.
The Trust Certificates mature on 9 October 2020 (22 Safar 1442H) and confer on Certificate Holders the right to receive
annual distributions commencing 9 October 2016 at the fixed rate of 0.318 per cent per annum, payable annually in arrears.
During the year ended 31 December 2019, the Trustee distributed EUR 954,000 (USD 1,069,531) (31 December 2018: EUR
954,000 (USD 1,093,861) to the Certificate Holders and recognized returns amounting to EUR 953,407 (USD 1,068,868) (31
December 2018: EUR 956,024 (USD 1,096,183).

j)

The Trustee issued Trust Certificates on 29 February 2016 (20 Jumada I 1437H) for EUR 300 million (USD 326 Million). The Trustee,
on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Instalment sales
contracts EUR 123 million (USD 134 Million), Sukuk investments EUR 111 Million (USD 121 Million) and Istisna’a (conditional sale
of item to be manufactured) contracts EUR 66 million (USD 72 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
15,395. The Trust Certificates are listed on the London Stock Exchange.
The Trust Certificates mature on 1 March 2023 (9 Shaban 1444H) and confer on Certificate Holders the right to receive
annual distributions commencing 1 March 2017 at the fixed rate of 0.255 per cent per annum, payable annually in arrears.
During the year ended 31 December 2019, the Trustee distributed EUR 765,000 (USD 857,643) (31 December 2018: EUR
765,000 (USD 877,153)) to the Certificate Holders and recognized returns amounting to EUR 763,253 (USD 855,684) (31
December 2018: EUR 765,000 (USD 877,153).

k)

The Trustee issued Trust Certificates on 10 March 2016 (1 Jumada II 1437H) for USD 1,500 million. The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Instalment sales contracts
(USD 200 million), Ijara (lease) contracts (USD 431 million) and Istisna’a (conditional sale of item to be manufactured)
contracts (USD 869 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
1,883,571. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 10 March 2021 (26 Shaban 1442H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 10 September 2016 at the fixed rate of 1.775 per cent per annum, payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 26,625,000 (31 December 2018:
USD 26,625,000) to the Certificate Holders and recognized returns amounting to USD 26,580,025 (31 December 2018: USD
26,606,714).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
L)

The Trustee issued Trust Certificates on 19 September 2016 (18 Dhul Hijjah 1437H) for USD 100 million. The Trustee, on that
date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Instalment sales
contracts (USD 27 million), Ijara (lease) contracts (USD 42 million) and Istisna’a (conditional sale of item to be manufactured)
contracts (USD 31 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
62,254. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 19 September 2021 (12 Safar 1443H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 16 December 2016 at the floating rate of 3M USD LIBOR plus 0.43 per cent per
annum payable quarterly in arrears. During the year ended 31 December 2019, the Trustee distributed USD 2,933,000 (31
December 2018: USD 3,373,000) to the Certificate Holders and recognized returns amounting to USD 2,926,316 (31
December 2018: USD 3,220,289).

m)

The Trustee issued Trust Certificates on 7 December 2016 (8 Rabi I 1438H) for USD 1,250 million. The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Instalment sales contracts
(USD 173 million), Ijara (lease) contracts (USD 522 million) and Istisna’a (conditional sale of item to be manufactured)
contracts (USD 555 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
1,292,936. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 7 December 2021 (3 Jumada I 1443H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 6 June 2017 at the fixed rate of 2.263 per cent per annum, payable semi-annually in
arrears. During the year ended 31 December 2019, the Trustee distributed USD 28,287,500 (31 December 2018: USD
28,287,500) to the Certificate Holders and recognized returns amounting to USD 28,276,999 (31 December 2018: USD
28,876,883).

n)

The Trustee issued Trust Certificates on 24 February 2017 (27 Jumada I 1438H) for EUR 300 million (USD 316.8 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain
Instalment sales contracts (EUR 62 Million) (USD 65.5 million), Ijara (lease) contracts (EUR 120 million) (USD 126.7 million) and
Istisna'a (conditional sale of item to be manufactured) contracts (EUR 118 million) (USD 124.6 million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
35,744. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 24 February 2024 (14 Shaban 1445H) and confer on Certificate Holders the right to receive
annual distributions commencing 24 February 2018 at the fixed rate of 0.374 per cent per annum payable annually in
arrears. During the year ended 31 December 2019, the Trustee distributed EUR 1,122,000 (USD 1,257,876) (31 December 2018:
EUR 1,122,000 (USD 1,286,491)) to the Certificate Holders and recognized returns amounting to EUR 1,122,932 (USD 1,258,920)
(31 December 2018: EUR 1,121,068 (USD 1,285,423)).

o)

The Trustee issued Trust Certificates on 27 February 2017 (30th Jumada I 1438H) for EUR 150 million (USD 158.8 million). The
Trustee, on that date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara
(lease) contracts (EUR 55 million) (USD 58.2 million) and Istisna'a (conditional sale of item to be manufactured) contracts
(EUR 95 million) (USD 100.6 million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
35,744. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 27 February 2024 (17 Shaban 1445H) and confer on Certificate Holders the right to receive
annual distributions commencing 26 February 2018 at the fixed rate of 0.35 per cent per annum, payable annually in
arrears. During the year ended 31 December 2019, the Trustee distributed (EUR 525,000) (USD 597,188) (31 December 2018:
(EUR 525,000)(USD 601,968) to the Certificate Holders and recognized returns amounting to EUR 1,050,000 (USD 1,177,156) (31
December 2018: EUR 525,000 (USD 601,968)).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
p)

The Trustee issued Trust Certificates on 12 April 2017 (15 Rajab 1438H) for USD 1,250 million. The Trustee, on that date, applied
the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Instalment sales contracts (USD 24
million), Ijara (lease) contracts (USD 440 million) and Istisna'a (conditional sale of item to be manufactured) contracts (USD
67 million) and Equity Investment (USD 719 million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
557,010. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 12 April 2022 (11 Ramadan 1443H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 12 October 2017 at the fixed rate of 2.393 per cent per annum, payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 29,912,500 (31 December 2018:
USD 29,912,500) to the Certificate Holders and recognized returns amounting to USD 29,876,522 (31 December 2018: USD
29,876,126).

q)

The Trustee issued Trust Certificates on 26 September 2017 (6 Muharram 1439H) for USD 1,250 million. The Trustee, on that
date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts
(USD 815 million), Istisna'a (conditional sale of item to be manufactured) & Installment Sales contracts (USD 326 million),
Istisna'a contracts (USD 77 Million) and Installment Sales contracts (USD 35 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of 100%
of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD
626,974. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 26 September 2022 (29 Safar 1444H) and confer on Certificate Holders the right to receive
semi-annual distributions commencing 26 March 2018 at the fixed rate of 2.261 per cent per annum, payable semi-annually
in arrears. During the year ended 31 December 2019, the Trustee distributed USD 28,262,500 (31 December 2018: USD
28,262,500) to the Certificate Holders and recognized returns amounting to USD 28,221,344 (31 December 2018: USD
28,172,642).

r)

The Trustee issued Trust Certificates on 15 March 2018 for USD 1,250 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts (USD 360
million), Istisna'a (conditional sale of item to be manufactured) contracts (USD 707 Million), Installment Sales contracts (USD
101 Million) and Loans (USD 90 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000) with a price of
100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date amounted to
USD 717,880. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 15 March 2023 and confer on Certificate Holders the right to receive semi- annual
distributions commencing 15 September 2018 at the fixed rate of 3.1 per cent per annum, payable semi- annually in
arrears. During the year ended 31 December 2019, the Trustee distributed USD 38,750,000 (31 December 2018: USD
19,375,000) to the Certificate Holders and recognized returns amounting to USD 38,643,544 (31 December 2018: USD
30,872,252).

s)

The Trustee issued Trust Certificates on 19 July 2018 for USD 100 million. The Trustee, on that date, applied the proceeds
of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts (USD 20 million), Istisna'a
(conditional sale of item to be manufactured) contracts (USD 34 Million), and Sukuk Investments (USD 50 Million) from IDBOCR.
The Trust Certificates were issued in denominations of USD 100,000 with a price of 100% of the aggregate principal
amount of the Trust Certificates. Total transaction costs incurred to date amounted to USD 97,059. The Trust Certificates
are not listed on any Stock Exchange.
The Trust Certificates mature on 19 July 2023 and confer on Certificate Holders the right to receive semi- annual
distributions commencing 19 January 2019 at the floating rate of 6M USD LIBOR plus 0.2 per cent per annum payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD 2,885,070 (31 December 2018: USD
NIL) to the Certificate Holders and recognized returns amounting to USD 2,731,225 (31 December 2018: USD 1,241,320).
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
4. TRUST CERTIFICATES (continued)
t)

The Trustee issued Trust Certificates on 26 S e p te m ber 2018 for USD 1,300 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts (USD 11 million),
Istisna'a (conditional sale of item to be manufactured) contracts (USD 1,052 Million), and Loans (USD 241 Million) from IDBOCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof,
up to and including USD 399,000) with a price of 100% of the aggregate principal amount of the Trust Certificates.
Total transaction costs incurred to date amounted to USD 384,752. The Trust Certificates are listed London Stock
Exchange, Bursa Malaysia and NASDAQ Dubai.
The Trust Certificates mature on 2 6 S e p t e m b e r 2023 and confer on Certificate Holders the right to receive semiannual distributions commencing 26 March 2019 at the fixed rate of 3.389 per cent per annum, payable semi- annually in
arrears). During the year ended 31 December 2019, the Trustee distributed USD 44,057,000 (31 December 2018: USD NIL) to
the Certificate Holders and recognized returns amounting to USD 43,992,804 (31 December 2018: USD 11,683,624).

u)

The Trustee issued Trust Certificates on 7 N ov em b er 2018 for (EUR 650 million) (USD 743 million). The Trustee, on that
date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a
(conditional sale of item to be manufactured) contracts (EUR 486 Million)(USD 555 million), Installment Sales contracts (EUR 40
Million) (USD 46 million)and Loans (EUR 125 Million) (USD 143 million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000 in excess thereof)
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD 271,798. The Trust Certificates are listed London Stock Exchange, Bursa Malaysia and NASDAQ
Dubai.
The Trust Certificates mature on 7 N o v e m b e r 2023 and confer on Certificate Holders the right to receive annual
distributions commencing 7 November 2019 at the fixed rate of 0.554 per cent per annum, payable annually in arrears.
During the year ended 31 December 2019, the Trustee distributed EUR 3,601,000 (USD 4,037,086) (31 December 2018: EUR
NIL) to the Certificate Holders and recognized returns amounting to EUR 3,599,544 (USD 4,035,454) (31 December 2018: EUR
532,750 (USD 610,855).

v)

The Trustee issued Trust Certificates on 2 6 Nov em ber 2018 for USD 4 7 1 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be
manufactured) contracts (USD 55 Million), Sukuk Investments (USD 261 Million) and Loans (USD 161 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof,
up to and including USD 399,000) with a price of 100% of the aggregate principal amount of the Trust Certificates.
Total transaction costs incurred to date amounted to USD 56,805. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 2 6 N o v e m b e r 2021 and confer on Certificate Holders the right to receive semiannual distributions commencing 26 May 2019 at the fixed rate of 3.2867 per cent per annum, payable semi- annually in
arrears. During the year ended 31 December 2019, the Trustee distributed USD 15,480,357 (31 December 2018: USD NIL) to
the Certificate Holders and recognized returns amounting to USD 15,472,133 (31 December 2018: USD 1,496,720).

w)

The Trustee issued Trust Certificates on 1 6 J anu ar y 2019 for (EUR 50 million) (USD 57 million). The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Ijara (lease) contracts
(EUR 18 million) (USD 20 million) and completed Loans (EUR 33 Million) (USD 36 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000 in excess thereof)
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD 53,445. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 1 6 J a n u a r y 2024 and confer on Certificate Holders the right to receive semi- annual
distributions commencing 16 January 2020 at the fixed rate of 0.3850 per cent per annum, payable semi- annually in
arrears. During the year ended 31 December 2019, the Trustee distributed EUR 184,062 (USD 206,352) (31 December 2018:
EUR NIL) to the Certificate Holders and recognized returns amounting to EUR 184,062 (USD 206,352) (31 December 2018: EUR
NIL).
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x)

The Trustee issued Trust Certificates on 25 April 2019 for USD 1,500 million. The Trustee, on that date, applied the proceeds of
such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be manufactured)
contracts (USD 554 Million), Sukuk Investments (USD 287 Million), Installment sales contract (USD519 Million) and completed
Ijarah (USD 164 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof) with
a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to date
amounted to USD 690,836. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 25 April 2024 and confer on Certificate Holders the right to receive semi- annual distributions
commencing 25 October 2019 at the fixed rate of 2.843 per cent per annum, payable semi- annually in arrears. During the
year ended 31 December 2019, the Trustee distributed USD 21,322,500 (31 December 2018: USD NIL) to the Certificate
Holders and recognized returns amounting to USD 29,129,098 (31 December 2018: USD NIL).

y)

The Trustee issued Trust Certificates on 02 Oc to ber 2019 for USD 1 , 500 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be
manufactured) contracts (USD 426 Million), Sukuk Investments (USD 161 Million),ijarah contracts (USD 431
Million),Completed Restricted Mudaraba (USD209 Million),Installment sales contracts (USD 228) and Loans (USD 57 Million)
from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof)
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD 148,140. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 0 2 O c t o b e r 2024 and confer on Certificate Holders the right to receive semi- annual
distributions commencing 26 May 2019 at the fixed rate of 1.957 per cent per annum, payable semi- annually in arrears.
During the year ended 31 December 2019, the Trustee distributed USD NIL (31 December 2018: USD NIL) to the Certificate
Holders and recognized returns amounting to USD 7,218,443 (31 December 2018: USD NIL).

z)

The Trustee issued Trust Certificates on 0 4 De c em b er 2019 for (EUR 1 ,0 0 0 million) (USD 1,108 million. The Trustee, on that
date, applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a
(conditional sale of item to be manufactured) contracts (USD 468 Million) and ijarah contracts (USD 544 Million).
The Trust Certificates were issued in denominations of EUR 100,000 (with integral multiples of EUR 1,000 in excess thereof)
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD 83,085. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 0 4 D e c e m b e r 2024 and confer on Certificate Holders the right to receive semiannual distributions commencing 04 December 2020 at the fixed rate of 0.037 per cent per annum, payable semi- annually
in arrears. During the year ended 31 December 2019, the Trustee distributed EUR NIL (31 December 2018: USD NIL) to the
Certificate Holders and recognized returns amounting to EUR 27,295 (USD 30,601) (31 December 2018: EUR NIL).

aa)

The Trustee issued Trust Certificates on 1 0 De c em ber 2019 for USD 1 0 0 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be
manufactured) contracts (USD 7 Million), Sukuk Investments (USD 35 Million) and Loans (USD 60 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 100,000 (with integral multiples of USD 1,000 in excess thereof)
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD NIL. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 1 0 D e c e m b e r 2024 and confer on Certificate Holders the right to receive semiannual distributions commencing 10 June 2020 at the Floating rate of 3M Libor Plus 0.43 per cent per annum, payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD NIL (31 December 2018: USD NIL)
to the Certificate Holders and recognized returns amounting to USD 110,752 (31 December 2018: USD NIL).

ab)

The Trustee issued Trust Certificates on 1 0 Dec e m b er 2 01 9 for USD 1 0 0 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be
manufactured) contracts (USD 10 Million), Sukuk Investments (USD 30 Million) and Loans (USD 61 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof),
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD NIL. The Trust Certificates are not listed on any Stock Exchange.
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The Trust Certificates mature on 1 0 D e c e m b e r 2 0 2 4 and confer on Certificate Holders the right to receive semiannual distributions commencing 10 June 2020 at the floating rate of 3M Libor Plus 0.43 per cent per annum, payable semiannually in arrears. During the year ended 31 December 2019, the Trustee distributed USD NIL (31 December 2018: USD NIL)
to the Certificate Holders and recognized returns amounting to USD 110,752 (31 December 2018: USD NIL).
ac)

The Trustee issued Trust Certificates on 1 1 Dec e m b er 2 01 9 for USD 2 5 0 million. The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain Istisna'a (conditional sale of item to be
manufactured) contracts (USD 122 Million), Sukuk Investments (USD 60 Million) and Loans (USD 82 Million) from IDB-OCR.
The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof),
with a price of 100% of the aggregate principal amount of the Trust Certificates. Total transaction costs incurred to
date amounted to USD NIL. The Trust Certificates are not listed on any Stock Exchange.
The Trust Certificates mature on 1 2 N o v e m b e r 2 0 2 4 and confer on Certificate Holders the right to receive semiannual distributions commencing 11 June 2020 at the fixed rate of 2 per cent per annum, payable semi- annually in arrears.
During the year ended 31 December 2019, the Trustee distributed USD NIL (31 December 2018: USD NIL) to the Certificate
Holders and recognized returns amounting to USD 273,224 (31 December 2018: USD NIL).

5. FINANCIAL RISK MANAGEMENT
The Trustee has issued financial instruments in the form of Trust Certificates. The Trustee has used the proceeds of the Trust
Certificates issuance to purchase a portfolio of Sukuk Assets and has the benefit of a liquidity facility available from IDB- OCR in
order to ensure that sufficient returns are generated to meet its liabilities to Trust Certificate Holders. It is intended that all financial
instruments will be held until maturity and that the Trustee will not trade in financial instruments.
a) Sensitivity analysis
IFRS 7 requires disclosure of ‘a sensitivity analysis for each type of market risk to which the entity is exposed at the reporting date,
showing how profit or loss and equity would have been affected by changes in the relevant risk variable that were reasonably
possible at that date’. Whilst the financial instruments are separately exposed to investment return risk and market price risk, the
profit or loss and equity of the Trustee is not exposed to any significant investment return risk or market price risk. Therefore, in the
Directors’ opinion, no sensitivity analysis is required to be disclosed.
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IDB TRUST SERVICES LIMITED
(Incorporated as a limited liability par value company in Jersey)

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
5. FINANCIAL RISK MANAGEMENT (continued)
b) Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a
financial loss. For all classes of financial assets held by the Trustee, the maximum credit risk exposure to the Trustee is the carrying
value as disclosed in the statement of financial position. The Trustee’s credit risk is concentrated in the amount due from IDB-OCR.
The Trustee is subject to the risk of default in payment by the obligors under each of the Ijara contracts, Sukuk Investments,
Murabaha contracts, Instalment sales and Istisna’a contracts comprised in the Sukuk Assets. This risk is addressed in respect of the
Trust Certificates by IDB-OCR, primarily pursuant to a combination of a Liquidity Facility and Purchase Undertaking Deed. IDB-OCR
has agreed to make advances to the Trustee pursuant to the Liquidity Facility Agreement to allow timely payment of amounts due
to Trust Certificate Holders. Furthermore, the exercise price payable by IDB-OCR in respect of any Sukuk Assets under the Purchase
Undertaking Deed will be based on (a) the aggregate nominal amount of the relevant series of Trust Certificates and (b) the
amount of payable but unpaid periodic distribution amounts on such date.
The Trustee is of the opinion that no credit loss is likely to occur.
c) Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Trustee
does not trade in currencies and is therefore not exposed to currency trading risk.
In addition, IDB–OCR bears any exchange loss arising from the underlying Sukuk Assets, such as the GBP and Euro denominated
Sukuks, and the Trustee is not exposed to any currency risk related to those assets.
d) Liquidity risk
Liquidity risk is the risk that the Trustee will not be able to meet its commitments associated with the financial liabilities when they fall
due. The Trustee is not exposed to such a risk as IDB-OCR guarantees any shortfall in the scheduled installments.
e) Investment return risk
The income received from IDB-OCR will be matched by the distribution amounts payable to the holders of the Trust Certificates. The
Directors therefore believe that there is no investment return risk.
f) Maturity of financial assets and liabilities
The maturity profile of the Trustee’s financial assets and financial liabilities is as follows:

In three months
In three to twelve months
In more than one year but less than two years
In two to five years
In more than five years
Total

31-Dec-2019
Financial Assets Financial Liabilities
USD
USD
1,000,000,000
1,000,000,000
1,060,550,685
1,060,550,685
2,071,000,000
2,071,000,000
12,596,698,356
12,596,698,356
16,728,249,041

16,728,249,041

31-Dec-2018
Financial Assets Financial Liabilities
USD
USD
1,500,000,000
1,500,000,000
2,500,000,000
2,500,000,000
2,073,302,451
2,073,302,451
9,560,274,658
9,560,274,658
515,972,206
515,972,206
16,149,549,315

16,149,549,315

g) Capital Risk Management
The Trustee’s objectives when managing capital is to safeguard the Trustee’s ability to continue as a going concern. IDB- OCR has
committed to provide all necessary support to the Trustee.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
(All amounts expressed in United States Dollars unless otherwise stated)
6. RELATED PARTIES
The shares in IDB Trust Services Limited are owned by Intertrust SPV Services Limited, as trustee of the IDB Trust Services Charitable
Trust.
Stephen Langan and Cheryl Heslop are directors of Intertrust SPV Services Limited, which receives fees for the provision of company
secretarial and other administrative services. Administration expenses represent fees paid to Intertrust SPV Services Limited of USD
166,041 (2018: USD 100,863).
7. ULTIMATE CONTROLLING PARTY
The Trustee is wholly-owned by Intertrust SPV Services Limited, as Trustee of the IDB Trust Services Charitable Trust. The Directors of the
Trustee consider Intertrust SPV Services Limited, as trustee of the IDB Trust Services Charitable Trust, to be the ultimate controlling
party of the Trustee.
8. SUBSEQUENT EVENT
The outbreak of Novel Coronavirus (COVID 19) continues to progress and evolve. Therefore, it is challenging now, to predict the full
extent and duration of its business and economic impact. The IDB Trust Services Limited considers this outbreak to be a nonadjusting post balance sheet event. The extent and duration of such impacts remain uncertain and dependent on future
developments that cannot be accurately predicted at this time. Given the ongoing economic uncertainty, a reliable estimate of
the impact cannot be made at the date of authorisation of these financial statements. These developments could impact our
future financial results, cash flows and financial condition.
The Trustee issued Trust Certificates on 16 January 2020 for EUR 300 million (USD 336 million). The Trustee, on that date, applied the
proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain disbursing Istisna’a Projects (EUR 239 million) (USD
267 million) and Loans (EUR 64 Million) (USD 72 million) from IDB-OCR. The Trust Certificates were issued in denominations of EUR
100,000 (with integral multiples of EUR 1,000 in excess thereof) with a price of 100% of the aggregate nominal amount of the Trust
Certificates. The Trust Certificates are listed on Stock Exchange. The Trust Certificates mature on 21 January 2020 and confer on
Certificate Holders the right to receive annual distributions commencing 16 January 2021 at the fixed rate of 0.315 per cent per
annum, payable annually in arrears.
The Trustee issued Trust Certificates on 16 January 2020 for USD 550 million. The Trustee, on that date, applied the proceeds of such
issue to purchase a portfolio of Sukuk Assets comprising certain Completed Istisna’a & Installment Sales Projects USD 166 million,
disbursing Istisna’a Projects USD 80 million, disbursing Ijarah & Installment Sales Projects USD 256 million and Sukuk Investment USD 50
million from IDB-OCR. The Trust Certificates were issued in denominations of USD 100,000 with a price of 100% of the aggregate
principal amount of the Trust Certificates. The Trust Certificates are not listed on any Stock Exchange. The Trust Certificates mature
on 21 January 2025 and confer on Certificate Holders the right to receive annual distributions commencing 21July 2020 at the
floating rate of 6M Libor Plus 0.37 per cent per annum, payable Semi-annually in arrears.
The Trustee issued Trust Certificates on 10 February 2020 for CN Y 1, 0 00 million (USD 143 million) The Trustee, on that date,
applied the proceeds of such issue to purchase a portfolio of Sukuk Assets comprising certain C o m p l e t e d I s t i s n a ’ a
Projects (CNY 579 million ) (USD 82million),Completed Loans (CNY 80 million) (USD 11 million ) and sukuk investment (CNY 349 million )
(USD50 million )from IDB-OCR. The Trust Certificates were issued in denominations of CNY 1,000,000 (with integral multiples of CNY
1,000,000 in excess thereof) with a price of 100% of the aggregate nominal amount of the Trust Certificates. The Trust Certificates
are not listed on any Stock Exchange. The Trust Certificates mature on 10 February 2023 and confer on Certificate Holders the
right to receive annual distributions commencing 10 February 2021 at the fixed rate of 2.850 per cent per annum, payable
annually in arrears.
The Trustee issued Trust Certificates on 26 February 2020 for USD 2, 0 00 million The Trustee, on that date, applied the proceeds
of such issue to purchase a portfolio of Sukuk Assets comprising certain Completed Istisna’a Projects USD 451 million,
Completed Installment sales Projects USD 102 million , Completed Loan USD 36 million ,Completed ijarah Projects USD 197 million
,disbursing Istisna’a projects USD 541 million ,disbursing Installment sales USD119 million and sukuk investment USD 555 million from
IDB-OCR. The Trust Certificates were issued in denominations of USD 200,000 (with integral multiples of USD 1,000 in excess thereof)
with a price of 100% of the aggregate nominal amount of the Trust Certificates. The Trust Certificates are listed on Stock Exchange.
The Trust Certificates mature on 2 6 February 2025 and confer on Certificate Holders the right to receive annual distributions
commencing 26 February 2021 at the fixed rate of 1.809 per cent per annum, payable annually in arrears.
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